
New Bank Indonesia
governor has to
act to fight inflation
IN 1998, when Dr Boediono (picture)N
was Indonesia’s Planning Minister,
he refused to let President B J Habi-
bie spend US$300 million ($408 mil-
lion) to develop a commercial aircraft 
industry. As Bank Indonesia gover-rr
nor starting yesterday, he will have
to resist political pressure against 
raising interest rates.

The first task facing Dr Boedi-
ono, who goes by one name, will be
to fight inflation.

The government forecast this 
week that consumer price inflation
will surge to 11.2 per cent by the 
end of this year from 9 per cent in
April. This was after announcing
that it will allow average fuel prices
to increase 28.7 per cent.

With an election set for next 
year, President Susilo Bambang Yud-
hoyono plans to cushion the effect 
of higher energy costs by making
payments to the poorest families.
To keep that spending and fuel costs
from translating into higher prices,
Dr Boediono, 65, may raise interest 
rates to 8.5 per cent in the third
quarter — the highest in a year, from

8.25 per 
cent, ac-
cording to
a Bloomberg 

News survey of 13 economists.
“Any governor of Bank Indone-

sia needs to be sensitive to political
pressure, both from the President 
and increasingly the Parliament,” 
said Professor Chris Manning, at 
the Australian National University 
in Canberra, who met Dr Boediono
there in 1972 when the Indonesian
was completing his Master’s in
economics and working as a re-
search assistant. “Boediono will
do a good job because he is clearly 
experienced in that area.”

After completing his Master’s,
Dr Boediono went on to the Univer-rr
sity of Pennsylvania, where he earned 
a doctorate in economics in 1979.

“He has an education in policy-
making and economics that was
Western-style,” said his thesis
adviser F Gerard Adams.

When Dr Boedino was head of 

Indonesia’s planning commission
in 1998, Mr Habibie requested sup-
port to get Industri Pesawat Ter-rr
bang Nusantara’s assembly and
manufacturing processes certified
by international aviation regulators.
This was so its planes could be sold
commercially, said Mr Ginandjar 
Kartasasmita, who was the top Eco-
nomics Minister then.

“The technocrats didn’t see
eye-to-eye with Habibie for a long
time because Habibie was seen as a
big spender,” Mr Ginandjar said.

Dr Boediono will need that 
same kind of toughness in his new 
role. Even before the new governor 
took office, Mr Dradjad Wibowo, a 
member of the parliamentary panel
on finance and banking, said that 
the central bank, which has been 
independent since 1999, should
“resist raising interest rates and
instead monitor the effect of the
proposed fuel price increase”.

He added that “raising rates
may put banks and businesses in
a difficult position”.

Mr Ramson Siagian, a law-
maker from Indonesia’s largest 
opposition party, said: “We want 
Bank Indonesia to carefully take
into account the declining purchas-
ing power of low-income earners
in Indonesia. If Boediono can’t 
do that, we won’t be able to trust 
him as a smart central banker.”
— BLOOMBERG
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WAREHOUSE SALE @ AUDIO HOUSE
Fancy changing your decade-old LCD TV
or digital camera but holding back because
of the recent slowdown in the economy?

 From now till Monday, you can go
to Audio House Sims Drive to snag their 
display sets. There are $10 million worth 
of electronic products — camcorders,
portable DVD players, washing machines 
and plasma TVs from leading brands — at
a discount of up to 90 per cent.

Each customer is entitled to one set
per product and they are sold on a first-
come-first-served basis.

All products sold at Audio House are 
guaranteed to have the lowest price tag. 
If you find a lower price tag elsewhere,
you can get your money back within
seven days of purchase.

For enquiries, call 6841 2122 or visit
www.audiohouse.com.sg

LARGEST LASIK CENTRE IN S’PORE
Singapore’s position as the regional medi-
cal hub is expected to get a further boost 

with the opening of its largest private
Lasik centre, the 6,000 sq ft Shinagawa 
Lasik Centre at Wheelock Place, a $4 mil-
lion joint venture project among eyecare 
providers in Japan and Singapore.

Shinagawa Lasik Centre currently
commands 65 per cent share of the total
Japanese market in IntraLase Lasik pro-
cedures.

The Singapore centre, the clinic’s first
overseas venture, provides extensive
private eye care facilities, including four 
fully-equipped operating theatres, six 
consultation and meeting rooms, two 
diagnostic and preparation rooms, as well 
as comfortable resting areas.

The clinic uses the IntraLase Method, 
a 100 per cent blade-free high precision 
surgical procedure that improves the 
safety of corneal flap creation, reducing 
threatening Lasik-related complications.

The clinic is headed by leading cornea 
expert, Dr Lee Sao Bing, who was former-
ly the head of Cornea Services, National 
University Hospital Eye Surgery Centre. 
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BIG INVESTMENT: Shinagawa Lasik Centre
at Wheelock Place.

The doc’s first task
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